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MAIN ASPECTS OF INCREASING INVESTMENT ACTIVITIES
IN THE PAVLODAR REGION

In Kazakhstan, from year to year, work is being actively carried out to attract investment to the country.
During the period of independence, $ 330 billion of foreign investment has been attracted from more than 120
countries of the world. The global pandemic, which globally affected the development of the economy of almost
all countries, did not bypass the investment industry.

This article examines the problems in investment activity, since investment activity determines the decisive
importance in the development of the socio-economic sphere of the region, increasing the competitive position of
the republic. Attention to the issue of attracting investments in the development of the territory and its industries
follows from the natural need - the lack of own budget funds for the implementation of various projects, programs
that directly accelerate the socio-economic development of the region as a whole.

The complexity of the processes of improving the quality and efficiency of investment management in the
region necessitates a comprehensive assessment and regulation of the factors of investment attractiveness, taking
into account the differentiation of regions in terms of the level of their socio-economic development and the
imbalance of the multidirectional interests of the participants in the regional investment process.

In this regard, the purpose of the study is to analyze the investment attractiveness of the Pavlodar region.
To achieve this goal, the following tasks have been set: to determine the main reserves for improving investment
activities in the region, study the instruments of state regulation of investment activities; to characterize and assess

the investment activity of the region.

Keywords: investments, investment attractiveness, investment potential, management, cluster, industrial
potential, investment projects, investment resources, investment infrastructure, entrepreneurship.
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Knrouegwvie cnosa: unsecmuyuy, UH8eCMUYUOHHAS NPUBTEKAMENbHOCHb, UHBECMUYUOHHBIN NOMEHYUA,
ynpasienue, Kiacmep, NpOMbIULIEHHbIN NOMEHYUA, UHBECUYUOHHbIE NPOEKMbl, UHBECMUYUOHHbIE PeCcypPCh,
UHBECUYUOHHASA UHPPACMPYKMYPA, NPEONPUHUMAMENbCMEO.

Introduction. The processes occurring at the
macroeconomic level predetermined the need for
the formation of a new state investment policy,
where the regulation of investment activities should
be systemic and reflect the economic situation,
taking into account the interests of all participants
in the reproduction process and their potentialities.
In this regard, regulation from the point of view of
using the potential of its participants is a system
of investment interests in the basic sectors of the
economy, where the state should play the main role.

In view of the fact that the Government of
Kazakhstan focuses on investing in the regional
economies, their role, the influence of income and

effective demand on regional production, consump-
tion and investment, and the development of the so-
cial sphere in the regions are significantly increas-
ing. The competitiveness of the region depends on
the degree of favorable investment climate, on the
degree of readiness, the possibility of attracting
domestic and foreign investors for the implemen-
tation of large investment projects in the region.
The problems identified during the investiga-
tion dictate the need to activate investment activi-
ties, create systems for regulating investment assets
necessary for the development of production in the
regions, and increase the economic efficiency of new
investments. The quality and nature of the dynamics
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of economic growth depends on the improvement of
the mechanism of regulation of investment processes.

The main tasks of assessing the investment at-
tractiveness of the region include: determining the
socio-economic development of the region, deter-
mining the most priority sectors of the region, in
terms of investment; determining the impact of in-
vestment attractiveness on the inflow of investments
in breakthrough macro projects; proposal of measures
to regulate the investment attractiveness of the region.

Considering the investment attractiveness of
the region, it is necessary to take into account: the
investment attractiveness of the region; investment
attractiveness of investment objects [1].

Pavlodar region is one of the investment-at-
tractive regions, it is a dynamically developing
region with a diversified, competitive and balanced
economy. At present, a center for servicing inves-
tors has been created in the region at JSC NC SEC
"Pavlodar". The main functions of which include:
consulting investors, organizing negotiations, meet-
ings between investors and government agencies,
business entities; search for potential partners for
the creation of joint ventures between the Kazakh
and foreign parties, development of measures to
improve the investment climate at the regional
level; service support for investors; creation of
a dialogue platform between representatives of
Kazakhstani and foreign business.

Literature review. The article proposes the
application of the theory of clustering to the de-
velopment of the economy of the Pavlodar region,
which will reveal the points of economic growth
and the possibilities of increasing the investment at-
tractiveness of the regions of Kazakhstan. Studying
the possibility of forming clusters in the region re-
quires determining the clustering potential, which is
the presence of competitive advantages in sectors,
enterprises and infrastructure organizations located
in the region, as well as opportunities for combin-
ing these advantages and using them to increase
the competitiveness of the region.

The article implements targeted processing of
statistical information, uses the methods of system
analysis, the method of comparisons and analogies,
the method of generalizations, the use of which made
it possible to ensure the reliability of the study and
the validity of theoretical conclusions and proposals.

The study of the problems of investing in the
economy has always been at the center of attention
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of economic science. This is due to the fact that in
modern economic conditions, which are character-
ized by an aggravation of the competitive struggle,
the process of investment activity is becoming
increasingly important, ensuring an increase in
the competitiveness of individual regions and the
entire economy as a whole.

Problems of investment, as well as invest-
ment activity were studied in the works of Kazakh
scientists: A.A. Abishev. [2], Mamyrova M.K.
[3], Seitkazieva A.M., Baikadamova A.B. [4],
Baimuratov U.B. [5], Nurlanova N.K. [6] and oth-
ers. Based on this, there is a need for state regula-
tion of investment activities in order to increase the
propensity to invest and manage aggregate demand,
which should intensify investment activities. The
investment activity is influenced by many different
circumstances, the works of scientists objectively
formed the foundation on which modern economic
science develops. The basic concepts considered
are very diverse. They are the basis for making
management decisions in investment activities.

Main part. Pavlodar region is one of the main
industrial regions of Kazakhstan. Historically, one
of the largest territorial-production complex in the
economic space of the CIS was formed here with
an optimal combination of traditionally complex
industries and enterprises engaged in the develop-
ment of mineral and hydrocarbon raw materials.

The huge natural resource potential of the re-
gion, the presence of a developed industrial and
social infrastructure, a high scientific and technical
potential, its linking role between Central Asia and
Siberia attract close attention of industrialists and
entrepreneurs from various countries and continents.

A diversified industrial complex has devel-
oped on the territory of the Pavlodar region. The
industrial potential of the region is determined by
large export-oriented industrial companies. They
produce coal, electricity and heat, alumina, fer-
roalloys. The region accounts for about 7% of the
industrial production of the Republic, about 70%
of the republican coal production, 3/4 of the re-
publican production of ferroalloys, about 40% of
the republican production of electricity and oil
products. The region has sufficient potential for
the development of enterprises in the chemical,
machine-building and metal-working industries.

About five thousand enterprises of various forms
of ownership are actively operating in the region.
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The largest of them: JSC "Kazakhstan Electrolysis
Plant", JSC "Aluminum of Kazakhstan", the branch
"Aksu Ferroalloy Plant" JSC TNK "Kazchrome",
LLP "Bogatyr Access Komir", JSC "Euro-Asian
Energy Corporation", JSC "Pavlodar Petrochemical
Plant", JSC PF "Casting", JSC "Pavlodar Machine-
Building Plant", JSC "Pavlodar Cardboard-Roofing
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Plant" and many others. Most of them are well
known not only in the republic, but also abroad.

For the period from 2016. Until 2019,
Kazakhstan experienced high growth rates of in-
vestment activity, but in 2020, due to the pandemic,
there is a decrease in investment in fixed assets in
the country (fig. 1).

12577 12270

2019 2020

11179

2018

Figure 1. Dynamics of investments in fixed assets for 2016-2020, billion tenge [7]

In 2020, investments in fixed assets amounted to
12.270 billion tenge, and in dynamics over the past five
years have increased by 1.5 times, these investments
are mainly directed to the development of industry.

The share of Pavlodar region in the republican
volume of investments in fixed assets is insignifi-
cant — 4.52% on average for 2016-2020.

Sources of financing investments in fixed assets
are carried out from the republican and local budgets,
at the expense of own and borrowed funds, foreign
investments. A review of statistical information has
shown that investments in fixed assets over the past
five years have been carried out mainly at the ex-
pense of the own funds of economic entities. The
share of investors' own funds in the total investment
volume amounted to 75.4% in 2020.

During 2016-2020, insignificant structural

changes were noted in the sectoral distribution of
the total volume of investments (table 1).

The largest share in 2020 in the sectoral struc-
ture is occupied by industry — 54.6%, including
mining — 29.1%.

So, in 2020, compared to 2016, the share of the
mining industry in the total investment decreased by
3.8 percentage points, the share of the manufacturing
industry increased by 3.6% over the same period.
The industry as a whole saw an increase of 6.6%.
There is also a slight increase in investment in trans-
port and communications in 2020. in comparison
with 2016 by 0.8%. At the same time, there was a
decrease in the volume of investments attributable to
real estate transactions by 4.3% compared to 2016.
A significant reduction in the volume of investments
is observed — public administration — by 0.4%.

Table 1
Sectoral structure of investments for 2016-2020, %*
Indicators 2016 year | 2017 year | 2018 year | 2019 year | 2020 year

1 2 3 4 5 6
Total including 100,0 100,0 100,0 100,0 100,0
?griculture, hunting and 17 18 22 25 25

orestry

Industry total: including 48,3 55,6 53,0 52,1 54,6
Mining 32,9 35,5 31,8 29,2 29,1
Processing 7,8 8,9 9,6 11,2 11,4
production and distribution 76 112 116 119 10.1
of electricity, gas and water ’ ’ ’ ’ ’
Construction 0,8 1,2 1,2 1,3 1,0
Trade, car repair 2,0 2,1 1,9 2,1 1,9
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1 2 3 4 5 6
Hotels and restaurants 0,6 0,6 0,1 0,3 0,6
E;g;fﬁ;}gt‘gn 23,1 17,1 11,3 12,1 23,9
Real estate operations 13,0 82 9,6 8,4 8,7
Public administration 1,3 0,7 15,1 15,5 0,9
Financial activities 0,7 0,9 1,0 1,3 0,9
Education 3,5 3,0 3,2 3,4 2,5
Health care 2,6 0,8 0,5 0,4 1,7
Other 2,4 8,0 0,9 2,5 4.8

* Calculated according to the Department of Statistics of Pavlodar region [7]

The strategic goal of the region's investment
activities is to stimulate investment activity and
increase the level of investment attractiveness of
the territory. This requires the determination of
priority areas of investment investments that meet
the goals of sustainable regional development, as
well as the solution of the following tasks:

- forming the infrastructure of the regional
investment market;

- mobilization of investment resources of the
region and attraction of additional non-budgetary
sources of investment, including funds of the popula-
tion and investments from other regions and countries;

- Ensuring efficient spending of intraregional
and attracted resources in the course of the im-
plementation of regional investment projects [8].

At the same time, there are problems in in-
vestment activity: there are no large strategic in-
vestors in the manufacturing industry, and strategic
foreign investors have little interest in the devel-
opment of non-energy sectors of the economy of
Kazakhstan; many enterprises of the real sector
are not able to accept additional investment and
financial injections, primarily due to the lack of
effective investment projects here; the lack of a
proper infrastructure of the capital market, ensur-
ing the effective transformation of savings of the
national economy into productive investments, the
immaturity of mechanisms for the intersectoral
overflow of capital funds.

In total, 40 projects were implemented in the
region in 2020, while the planned 36. But here it
should be noted that among them there are no new
projects in the manufacturing industry. A significant
part of the projects was implemented by existing
peasant farms and enterprises. Together with JSC
MC SEZ "Pavlodar", JSC SEC "Pavlodar" and the
regional office of JSC NC "KazakhInvest", joint
work continues on the implementation of projects
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for the construction of sugar and starch factories,
as well as projects of the aluminum cluster. Work
is underway with the akimats of cities and districts
to identify potential niche projects and attract in-
vestment in the manufacturing industry. The coro-
navirus pandemic has also made adjustments to
project schedules. The project initiators are assisted
in attracting foreign specialists for commissioning,
installation supervision, etc. The issue of including
new projects in the Entrepreneurship Support Map
of the region is being actively worked out. Mostly
these projects are implemented in such industries
as chemistry, petrochemistry, mechanical engi-
neering, metallurgy, production of building materi-
als. Within the framework of the Entrepreneurship
Support Card, technical input of 8 planned projects
for a total amount of 7.8 billion tenge was made,
201 jobs were created. Within the framework of
DKB-2025, 872 projects were supported. As of
January 1, 2021, 45,809 small and medium-sized
businesses operate in Pavlodar region, compared
to the same period in 2019, the increase was 327
units. or 0.7% (as of January 1, 2020 - 45,482) The
number of people employed in SMEs, according
to statistics bodies, for the third quarter of 2020
amounted to 131,820 people, compared to the same
period in 2019, the decrease was 4,543 people or
3.3% (136,363 people).

Along with the positive results in the imple-
mentation of investment projects, there are prob-
lems such as delays in the schedule due to non-de-
livery of materials; protracted nature of public
procurement; late financing of works; suspension of
work due to an error in the project; making changes
to design solutions; non-fulfillment of obligations
by contractors; delay in the delivery of equipment;
a sharp drop in temperature; lagging behind the
work schedule (including with weather conditions);
untimely submission of acts of completion.
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Thus, having considered the reasons for the
untimely implementation of investment projects,
in our opinion, for investment projects financed
from budgetary funds, strict control over the use
of financial resources is required in the implemen-
tation of investment projects.

The growth of the investment potential of the
Pavlodar region largely depends on the effective
use of regional competitive advantages, which are
a set of conditions prevailing in the region, distin-
guishing it from other regions and determining the
long-term prospects for its development.

Conclusion. In the 21st century, the issue of
cluster formation is one of the most important for
the process of forming socio-economic programs,
both at the state and regional levels. This sug-
gests that clusters have become one of the main
investment instruments for increasing the com-
petitiveness of the economy as a whole. The im-
plementation of cluster strategies presupposes the
availability of funds, the formation of state pro-
grams that support cluster concerns, technology
parks, and business incubators. All of them are
catalysts for the development of regions.

Pavlodar region is a dynamically developing
region with a diversified, competitive and balanced
economy. The development of the region until 2030
is determined by strategic priorities for the develop-
ment of key drivers of economic growth in the region:

Basic sectors - metallurgy and logistics;
Strategic priorities - development of industrial and
transport infrastructure, attracting foreign invest-
ment, ensuring the availability of raw materials,
training of qualified personnel, export support.

Sectors providing employment - agriculture,
trade, tourism, construction, services for the popu-
lation; Strategic priorities - transport infrastructure

development, modernization and improvement of
the technological level of production, training,
export support.

Sectors providing outstripping economic
growth —mechanical engineering, engineering, food
production, electrical equipment, environmental
products and services; Strategic priorities - formation
of centers of competence and personnel training, in-
dustrial infrastructure development, export support.

Sectors of the future - biotechnology, phar-
maceuticals, IT technologies, alternative energy,
robotization; Strategic priorities - development
of innovative entrepreneurship, development of
innovation infrastructure, training, export support.

In the Pavlodar region, the intensification of
investment activity in industry is directly related
to the stimulation of the creation of new industries,
the intensification of the industrial development of
scientific and technical developments.

The high competitiveness of the Pavlodar re-
gion in the future until 2030 will be ensured through
the development of priority clusters, as well as
through the emergence of new sectoral sectors of
the economy. Currently, priority clusters include:

1) Metallurgical cluster, including the produc-
tion of final products;

2) Cluster of railway engineering;

3) Agri-food cluster [9].

Today, cluster policy is the most effective way
to solve problems associated with the economic
development of the territory and the intensification
of investment activities in the region. This idea
allows to accelerate the industrial development of
the territory, which allows to increase the inflow
of foreign investment, as well as overcome the
economic lag of the region.
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C.XK. Hypranuesa, C.E. Kaiinaposa

IMABJIOJAP OBJIBICBIHIAFBI MHBECTUIUAJIBIK KbI3BMETTI
APTTBIPYIbIH HEI'T3I'T ACHEKTIJIEPI

AHJaarna

Kasakcranaa »KpUlIaH XKbUIFa e1iMi3re HHBECTULMS TapTy >KYMbICTapbl KapKbIHIBI xyprisinyne. Toyen-
ci3uik anraHHaH Oepi anemHiH 120-naH acram exined 330 MuuMapa gojuiap MIeTeNiK MHBECTHIUS TapThUIIbI.
BapnbIk nepnik enjepiiH SKOHOMHKACBIHBIH IaMybIHA jkKahaHJIBIK ocep eTKeH jkahaH/BIK MaHJeMUsi HHBECTH-
LUSUTBIK MHYCTPHSIHBI J1a alHAJIBII OTIE .

Byn Makana MHBECTHIMSUIBIK KbI3METTET] IpoliieMalapbl KapacThlpa/ibl, OUTKEeHI MHBECTHIMSIIBIK KbI3MET
OHIP/IIH AJICyMETTIK-OKOHOMHKAIIBIK CaJlaChH AaMbITYaFbl, peCIyOIMKaHbIH Oacekere KaOuieTTi HO3ULHSACHIH apT-
TBIPYJaFbl IENTYI MOH/II aHBIKTal/1bl. AYMaKThI )KOHE OHBIH casajlapblH JaMBITyFa MHBECTULINS TapTy MacelleciHe
Hazap ayJapy TaOuFd K KETTLTIKTEH — JKaJIIbl OOJIBICTBIH JIEYMETTIK-9)KOHOMHUKAJIBIK JIaMybIH TiKeneil jkenense-
TETiH TypJIi )ko0anapsl, OaraapiamMaiap/sl iCKe achbIpyFa )KeKe OIO/KETTIK KapaXKaTThIH )KOKTHIFBIHAH TYbIH/IaHbL.
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OHiperi HHBeCTULIHSIIAP,IBI OacKapyABIH Carackl MEH THIMILUTIITIH apTThIPY MPOIECTEPIHIH KYPASTUTIri ak-
MaKTapblH QJICyMETTiK-DKOHOMHUKAIBIK aMy JCHIeHi ®oHe gaMy JeHreii OOMbIHINA capalaHyblH €CKepe OThI-
PBITT, HHBECTHIIMSUIBIK TAPTHIMIBLUTBIK (GaKTOPIAPHIH KeIIeH i Oaralay/Ibl ®oHE PETTEYIl KAKET eTel. alMaKThIK
WHBECTHUIUSIIBIK TPOIIECKE KAaThICYIIBIIAPABIH KO OaFbITTHI MYAJEIEPiHiH TCHIepiMCi3Iiri.

OcbIFa OaiIaHbICThI 3epTTEYAiH MaKkcaTsl [1aBiogap oOIbICHIHBIH HHBECTHIIMSIIBIK TAPTHIM/IBUIBIFBIH TalI-
nay 6ombit TabbuTaaEl. OChl MaKcaTKa JKETY YIIiH KeJleci MiHAETTep KOWBUIIBI: OHIpAETI HHBECTHIIHSITBIK KbI3-
METTIi JKaKCapTYIbIH HET13T pe3epBTEPiH aHBIKTAY; HHBECTUIIMSIIBIK KbI3METTI MEMIICKETTIK PETTEy KYpasIapbliH
3epieney; ailMaKThIH HHBECTHIIMSIIBIK OSIICCHIIIITIH cCUTaTTay )oHe Oaraay.

C.XK. Hypraauesa, C.E. Kaiinaposa

OCHOBHBIE ACHEKTHI TOBBIIIEHUS WTHBECTULIUOHHOM
JESTEJBHOCTH B TABJOJIAPCKOM OBJIACTU

AHHOTaN M

B KazaxcraHe u3 roga B rog akTHBHO IIPOBOJMTCS paboTa 110 PUBJICUCHNIO HHBECTHLIMH B CTpaHy. 3a IEpHO
HE3aBUCUMOCTH TpuBiedeHo $330 Mipa HHOCTpaHHBIX HHBECTULMI U3 Oosee yem 120 cTpan mupa. Muposas
HaHAeMus, 00AIbHO OTpa3UBILAsiCs Ha Pa3BUTHN YKOHOMHUKH ITPAKTHYECKH BCEX CTPaH, HE 0001 CTOPOHOM
U UHBECTUIIMOHHYIO OTPACHb.

B nanHO# crarbe n3y4yeHsl NPOOIEMbl B MHBECTHLIMOHHOM AEATEIBHOCTH, TaK KaK WHBECTUIIMOHHAS Jesl-
TEJILHOCTH OIPEAENIeT pellaroliee 3HaueHne B Pa3BUTHU COLIMAIBHO-OKOHOMHUYECKOH cepbl pernoHa, noBbI-
IIEHUH KOHKYPEHTHBIX [TO3ULUH peciryOnky. BHMaHue k BONpocy NpuUBJiIeYEeHNs HHBECTULIMH B Pa3BUTHE Tep-
pUTOpHH, €€ OTpaciieil cIeayeT U3 eCTeCTBEHHOI MOTPeOHOCTH — HEXBATKH COOCTBEHHBIX OIOKETHBIX CPEJICTB
Ha pealu3alyio pa3IMYHbIX NPOEKTOB, IPOrPaMM, KOTOpPhIE HAMPSIMYIO YCKOPSIOT COLMAIBbHO-?KOHOMHYECKOE
pPa3BUTHE PETHOHA B LIEJIOM.

CJ0XXHOCTb MPOLIECCOB TOBBIICHHST KadecTBa U 3()(PEKTUBHOCTH YIPABICHHUSI HHBECTHLUSIMHA B PETHOHE
BBI3BIBAET HEOOXOIMMOCTH KOMITJIEKCHOI OLIEHKH M PETYJIMPOBaHUs (JAKTOPOB HHBECTUIIMOHHOH ITPHBIIEKATEIb-
HOCTH C Y4eToM Anu(pepeHMali PETHOHOB O MMO0KA3aTesIM YPOBHS UX COLIMAIIEHO-9KOHOMHYECKOTO Pa3BHU-
THS 1 ucOasiaHca pa3HOHAIIPABICHHBIX HHTEPECOB yYaCTHUKOB PErHOHAIFHOTO MHBECTHLIMOHHOTO Ipolecca.

B cBsi3u ¢ 3TUM Leb UCCNIeI0BaHMS 3aKII0YAeTCs B aHANN3€ UHBECTULIMOHHON NpuBiekaTensHocTy I1aBmo-
Japckoit obnacty. st TOCTHKEHHMS LIEIIN OCTABIICHBI CIIEAYOIINE 3141 : ONPECIUTh OCHOBHBIC PE3EPBHI YIIy-
IIEHHs] HTHBECTUILIHOHHOM JESITEIbHOCTH B PETUOHE; H3YUYUTh HHCTPYMEHTBI TOCYAapPCTBEHHOTO PEryIHPOBAHUS HH-
BECTUIHOHHOM J1€ATENBHOCTH; OXapaKTePH30BaTh U AaTh OLEHKY HHBECTULIMOHHOM aKTUBHOCTH JAHHOTO PETHOHA.
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